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On Sept. 7, Edison Perozo, director the Foreign Investment Superintendency, told reporters that
debt-equity swap auctions will be resumed only after signing a debt reduction agreement with
foreign commercial banks, scheduled to be completed by Oct. 18. The agreement encompasses $20.5
billion of the $26.5 billion public sector debt. According to Perozo, the three swap auctions held
since November 1989 used up almost all of the $600 million annual quota which the International
Monetary Fund assigned to Venezuela for debt conversions during the June 1989-June 1990 period.
He said that while the Fund quota for swaps has been raised to $1 billion a year, the difference will
be used for megaprojects of over $150 million each. A government decree released in July said such
megaprojects will be awarded directly by the cabinet, and outside the auction process. Under debtequity swaps, holders of Venezuelan debt can convert it into approved investments in domestic
industry. The Venezuelan central bank purchases the debt bonds from creditors at a discount
decided in the auction process. A total of $1.8 billion in projects are awaiting the chance to go to
auction. (Basic data from Knight-Ridder Financial, 09/07/90)
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